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The Honoreble Williesm C. Foster
Deputy Secretary of Defeuse
Washington, D. C.

Desx Mr. Yoster:

EO 12958 3.3 (b) (1)>25Yrs
FO 12958 3.3 (b) (6) When Allsn Dulles vas recently bs had a talk

(C)

| vith
- regard to the possible use of the power inherent in the offshore
. purchase program to reduce the Communist hold over lebor unions| |

| |

The practical situstion, as you know, is that the major labor
EO 12958 3.3(b) (1) uniéhs in esch of these coumtries, | \ are Communigt~
?8)12958 3. 3(b) 6Wmammawmmmnmu;, presunsdly under
Eremlin instructions, as a spearhesd for Communist sctivities in the
two countries. If we can break this Commmmist hold on labor
wo will make a major step forverd in the cold wvar and at the

" §ame TINS remove a serious potential danger behind our own NATO lines.
It is probsbly impractical. to refuse to place 8 contrect with a
EO 12958 3.3(b) (1) sAeis fwetory [ |solely because & malority of the
£0 12955 3.315) (5) in the factory are on the Communist rolls. To do this might

() ‘be 10 cut off essentisl procurement in these two countries. On the

other hand, there will be instances wvhere a particular factory can

be put on notice that unless certain dssignated Commnmist sgitators
'in thet plent axe disiseed, or unless sppropriaste support can be
given to sti-Commmist groups, the contract may be placed elsevhere.
.I2, in a fev ipstances, we can in this wmy destroy or reduce the influ-
snce of Communist top leadership in certain plants, the power of the

‘plant to plant.
EO 12958 | Pulles found vexry recegtiva 10 the ides and
3.3(b) (1)>25Yrs suggested that I your attention so as tc insure continmued
(c) cooperetion of those in ’sha Defense egteblishment wvho are particulsxly

conternad with the placing of offshore procurement contracis.
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1 recognise that this program requires finesse and that bludgeon
Akhods or the laying down of hard rules are impractical. I belisve,

EO 12958 3.3(b) (1) >Rolever, that we have here & to strike & blow at Commmima in
FO 12958 3.3 * ’ — ' ‘ o
e () (6) "1 ghéF unions which is not now being fully exploited

sod in view wnwﬁh&hﬁymmmwmxn
fntiﬂtmxmmhﬁyw_mmtmmwmﬁ it.

Amwm;mwuwmwmmmmuuﬁm-
interest in this matter as Director for Mutual Security amd to David
Bruce, as member of the PE3.

Sincerely,
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Valter B. Saith
Pireclor

ce: Averell Harriman .~
David Bruce
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